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On May 1, the Senate Finance Committee approved 11 to 5 a measure that would limit a US
president's discretion to deny temporary relief to domestic industries hurt by imports traded
fairly. The committee approved the measure offered by chairman Sen. Lloyd Bentsen, with two
Republicans joining the majority of Democrats. According to Bentsen, "This will make it tougher for
industries to qualify for relief, but more certain when they do qualify that they get relief." Under the
proposal, the US International Trade Commission (ITC) would determine if a domestic industry has
been seriously injured or is seriously threatened with such injury by increasing imports. The ITC
has this authority at present. If the ITC finds the industry has been injured, then it would remedies
such as tariffs, quotas, and waivers from anti-trust legislation of a possible ten-year duration. The
president may extend relief for another three years. The president would be required to grant the
relief recommended by the ITC. Although he could change the form of relief, the amount could not
be altered, except in circumstances where it would endanger national security or damage another
industry. Next, the ITC would recommend relief only when such assistance will permit the industry
to compete successfully against imports or enter into other productive work. The president could
discontinue relief if he finds that the industry is not attempting to make a "positive adjustment."
An industry that received import relief could not obtain it again for the same number of years.
Thus, if a given industry was granted relief for 10 years, it could not be granted additional relief for
another 10 years. Finally, the Finance Committee completed work on a part of its bill concerned
with remedies against unfair trading practices. The committee adopted an amendment reducing
the limit on retaliation against other countries from seven years under current law to four years.
The amendment would allow the domestic industry to request an extension. Sen. Bentsen said
the committee hoped to complete its trade bill by May 9. The House of Representatives gave final
approval on April 30 to its version of a trade bill.
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